


4. The Winning Bidder shall hold all obligations, duties and responsibilities necessary to the successful 
completion of the contract assigned to be undertaken by the Winning Bidder, including labor, materials, 
equipment and services, other incidentals and furnishings thereof in accordance with the specifications and 
the addenda prepared by DBP. 

 
VI. LIQUIDATED DAMAGES 

If the winning bidder fails to satisfactorily deliver any or all of the Goods within the period specified in the 
Contract, inclusive of duly granted time extensions if any, the Procuring entity shall, without prejudice to its 
other remedies under the Contract and under the applicable law, deduct from the Contract Price, as 
liquidated damages, the applicable rate of one tenth (1/10) of one percent (1%) of the cost of the 
unperformed portion for everyday of delay until actual delivery performance. The maximum amount of 
liquidated damages reaches ten percent (10%), the Procuring Entity may rescind the Contract, without 
prejudice to other courses of action and remedies open to it. 
 

VII. PAYMENT 
1. Payment shall be processed and credited to the Winning Bidder’s DBP deposit account only upon issuance 

of Certificate of Satisfactory Test-run and Certificate of Completion/Acceptance by the Procuring Entity, 
which shall be based on the completion of all deliverables. 

2. The Winning Bidder shall open an account with DBP within ten (10) banking days upon receipt of Notice of 
Award (if no existing account yet). 

3. Official receipt shall be issued by the Winning Bidder upon receipt of full payment. 
 

VIII. RETENTION MONEY 
The obligation for one (1) year warranty (reckoned from the date of acceptance) shall be covered by either 
retention money or a special bank guarantee equivalent to one percent (1%) of the total contract amount. 
The said amount shall only be released after the lapse of the warranty period of one (1) year, provided, 
however, that the good delivered are free from patent and latent defects and all conditions imposed under 
this Contract have been fully met. 
 

IX. WARRANTY 
1. In order to ensure manufacturing defects shall be corrected by the Supplier, a warranty security shall be 

required from the Supplier for a minimum period of One (1) Year on parts and services and Five (5) years on 
compressor upon acceptance by DBP of the delivered items and shall be covered by a certificate. If the unit 
malfunctions or develop any trouble within the warranty period, the same shall be subject to repair or 
parts/unit replacement free of charge. Warranty shall likewise extend until such time the Winning Bidder 
completes the repair or replaces the defective part/unit. 

2. Cost of transportation and technicians per diem shall also be to the account of the supplier/contractor. 
3. The Winning Bidder shall warrant that the goods subject to Purchase Order/ Notice to Proceed are free from 

the latent defects during inspection and testing periods. 
 
X. OTHER CONDITIONS 

1. Interested supplier may conduct an ocular inspection prior submission of Proposal/Quotation. Details of the 
branch location and contact persons will be provided upon request. 

2. Preferably with service centers or satellite offices located within region XI. 
 
 
 
 
 
 
 
 
 
 
 
 








